Social Security Explorer

Allianz Life Insurance Company of North America (Allianz)
Allianz Life Insurance Company of New York (Allianz Life® of NY) Allianz ()

Disclaimer

This tool demonstrates options for receiving your Social Security benefits. The results shown are hypothetical based on the
infermation you provided and are not a guarantee of future benefit values or investment results. Contact your financial professional
or the Social Security Administration for more information.

Social Security Explorer helps you become better informed prior to filing for your Social Security retirement benefits, It is not intended
to provide an exact analysis, but it will help you determine the strategy and age you want to start your benefits. You will be able to
explore different starting age combinations as well as different strategies that may be available. There are over 2,000 rules that may
be applied. Although you may file for your retirement benefits on-line, some of the strategies illustrated in this report may require you
to file in person.

Social Security Explorer assumes that you stop work when you start your benefits. In some cases, your benefits will be reduced if vou
continue to work; however, any amounts withheld are repaid after you reach full retirement age. The cumulative benefits will be
unchanged.

Your Social Security Administration office is an excellent source of any specific questions about your benefits. Their website can be
extremely helpful. Social Security Explorer helps you frame your thoughts before filing. It shows strategies and age combinations that
you might net have considered. It eliminates guessing or rules-of-thumb by calculating all pessible combinations and illustrating the
largest benefit,
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Best Strategy by Age - Optimal Ages
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You Suspend, Spouse Files Restricted
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Best Strategy by Age - Selected Ages Scenario 2

You Spouse
- Age &0 58
. Manthily benefit at Full Retirement Age £2.500 %£1,BDD
AEsme lve o BS S0
. Imvestment rate 5%
& Cost of living adjustment 2.5%
% Marital status Married
= 67
g & Summary at Selected Ages
; &6 Yaou start benefits at age 62
= Spowse starts benelits at age &2
i-E-S Future Value of Banafits £3 196 E1S
7 How to File
File for Benefits
= = AL your age 62, you file Tor youwr Sodial Security
beeseafits

ole

AL your Spouse’s age 63, your Spouse fikes Tor his or

&3

&4 &5 &6 &7 3] &9 70

her Social Security benelits

Your Benalit Start Age

-msa.uau: .mmw 'msm

.msw, DﬁpmmFlnm Dﬁputml

[ Fe tor Bames

e

Spouse Filos Spouse Files Restricted

Suspends.
You File ¥ou File FResticted

[T Mo arssts ot this age ¢$um1-¥‘:“

Calars represent best strateqy for an age combinatian

Monthly Benefits by Year

Assumes annuwal Cost of Living adjustments

&5 0 75 EBD ES %0 Your Age
63 6B 73 7B B3 BE Spouse's Age



File for Benefits
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Social Security Explorer Tool terminology and definitions

Marital Status

» Married: Currently married under federal definition of marriage. Applicable spousal benefits and survivor benefits have been included.

* Widowed: Currently not married under federal definition of marriage. Survivor benefits have been considered throughout the toal.

» Diwvorced: If you were married for at least 10 years before divarce, you may receive spousal benefits based on an ex-spouse's benefit, It
does not have to be the maost recent ex-spouse, but your marriage must have lasted ten years. You also must be unmarried, age 62 or
older, and your own benefit must be less than the spousal benefit. Claiming this benefit will in no way affect your ex-spouse's benefits,

* Single: Currently not married under federal definition of marriage (ar were marriad for less than 10 years before divorce). Benefits will
only consider your earning record.

Monthly benefit at Full Retirement Age from your Social Security Statement

The monthly value on the printed Social Security statement or from the on-line statement is the monthly value shown in today's dollars. Social
Security Explorer has automatically applied the cost-of-living adjustment for you,

Inwvestment rate/Discount rate

An investment rate of return of 0% should be used if the plans are to use Social Security benefits for income needs, as there will be no funds
to invest. If vou wish to take the time value of money into consideration, select an investment rate/discount rate greater than 0%,

When an investment rate is not used, "Cumulative Lifetime Benefits" are shown; when an investment rate is shown, "Future Value of Benefits"
reflects the growth of benefits received and invested.

If there is not an inherent need for Social Security benefits to provide income, an assumed rate of return other than 0% can be used to
calculate investing the benefits instead of spending the benefit,

Plezse note that in order to provide a recommendation about the investment rate of 2 securities product, the financial professional must hold
the proper securities registration and be currently affiisted with a broker/dealer or registered as an investment advisar,

Cost of Living Adjustment

Social Security Administration determines if a cost-of-living adjustment is made, and i so, how much. Typically, benefits have increased by
2.5% to 3.0% in the past. Using 0% will show basic benefits without any adjustments for inflation. More infarmation can be found at
wiww.socialsecurity.qovcola.

Medified Adjusted Gross Income

Madified adjusted gross income [MAGI) is generally defined as all of your taxable income, plus certain net foreign income, minus allwed
deductions. MAGI may include income such as taxable pensions, wages, interest, dividends, and other taxable income plus tax-exempt
interest income [such as interest on municipal bonds) and any exclusion from income, such as interest from US savings bonds, See Internal
Revenue Code B6b[2) or Internal Revenue Service Publication 915 for more information.

Government Pension Offsat (GPO)

The GPO provision can affect individuals who have earned a pension from wark not covered by Social Security [usually government employees),
and is referred to as 3 Non-Covered Pension Amount. The GPO provision may reduce some or all of the spousal benefits you are otherwise
entitled to receive. Social Security benefits will be reduced by two-thirds of the government pension. Also, the GPO does not reduce benefits
based an vour work record covered by Social Security. Social Security Explorer will estimate the GPO when a non-covered pension income is
entered,

Windfall Elimination Provision {WEP)

Those individuals entitled to @ manthly pension from work not covered by Social Security, but who also qualify for Social Security benefits
through ather work, may have their Social Security benefits reduced by WEP. The reduction in benefits, if any, is based on the years and
earnings covered by Social Security. The maximum offset is no more than one-half the amount of the pension fram work net covered by Social
Security. Since each year worked up to starting retirement may affect benefits, the Social Security Administration does not include this
reduction in your Social Security statement. It is calculsted when you actually file for benefits. Social Security Explorer will estimate your WEP
offset when a non-covered pension income is entered,



Best Strategy

Best Strategy is based on the largest total of all benefits [cumulative lifetime benefits).
Strategies to Maximize Benefits

Strategies to Maximize Benefits projects all possible calculations for the strategy selected.

= Best Strategy by Age shows the strategy with the highest projected cumulative lifetime benefits value, with or without an option to
show future value at a selected investment.

* Basic Benefit Calculation indicates values for basic benefits, without any special filings. Calculastions show annual projected benefits
for you and your spouse (if any), the projected total, and the projected cumulative total for each year.

* Comparison: Early vs. Late displays the differences between early projected benefits 2t 2ge 62, projected benefits at full retirement
2ge [FRA), and projected benefits at delzyed or late benefits at 2ge 70.

+ Taxation of Social Security Benefits will show how, if you have other income, 2 portion of Social Security benefits may be subject to
income taxes, If you have income above certain thresholds, you may pay a federal income tax on 50% or up to B5% of yvour Social
Security benefits. This is based on your Combined Income, which is your adjusted gross income, plus nontaxable interest, plus one-half
of your Social Security benefits.

* (Optional Strategies, similar to Basic Benefit options, indicstes if any optional strategies were selected,

Financial professionals are able to provide infarmation but not guidance or advice related to Social Security benefits. Clients should seek
guidance from the Social Security Administration regarding their particular situation. Financial Professionals may be able to identify potential
retirement income gaps and may introduce insurance products, like an annuity, as a potential solution. Social Security payout rates can and
will change at the sole discretion of the Social Security Administration.

This material is designed to provide general information on the subjects covered. Pursuant to IRS Circular 230, it is not, however, intended to
provide specific legal or tax advice and cannet be used to avoid tax penalties or to promote, market or recommend any tax plan or
arrangement. Plezse note that the Allianz companies, their affiliates, representatives or employees do net give tax or legal advice. You are
encouraged to consult your tax advisor or attorney concerning your own situation.

The results represented in this tool are provided by Impact Technologies Group, Inc. and are deemed reliable but are not guaranteed.

= Mot FDIC insured = May lose value » Mo bank or credit union guarantee = Not a deposit = Mot insured by any federal government agency or
NCUA/NCUSIF

The Allianz companies issue life insurance and annuity products in the US, Outside of New York, these are issued by Allianz Life Insurance
Company of North America, and in New York by Allianz Life Insurance Company of New York, Mew York City, NY. Variable products are
distributed by their affiliate, Allianz Life Financial Services, LLC, Member FINRA, 5701 Golden Hills Drive, Minneapaolis, MN 55416-1297, Only
Alliznz Life Insurance Company of Mew York is authorized to offer products in the state of New ¥ork, Life insurance and annuity guarantees are
backed by the financial strength and claims-paying ability of the issuing company, and for variable products, do not apply to the performance
of the variable subaccounts, which will fluctuate with market conditions. The Allanz companies and Impact Technologies, are not affiliated
companies.



